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New regulation: Explaining the “150 Percent 
Direct Subsidized Loan Limit”
A legislative change effective July 1, 2013 further emphasizes program completion 
for fi nancial aid recipients.  This change affects the borrower’s access to Direct 
Subsidized Stafford Loans  if the student does not complete his or her educational 
program in a timely fashion.

Students are allowed subsidized loans for 150% of the published timeframe for 
the program of study, if otherwise eligible.  If the student is enrolled in a 2-year 
associate degree program, the maximum period for which a Direct Subsidized Loan 
is potentially available is 3 years (150% of 2 years = 3 years).  Changing programs of 
study does not restart the clock.  Time already used is subtracted from maximum time 
allowed.  Students later seeking a four-year degree must subtract eligibility already 
used from the 6-year limit, as well.  The student who reaches the 150% limitation, 
whether seeking a certifi cate, two-year or four-year degree, could continue to receive 
unsubsidized Stafford loans if he or she is otherwise eligible (for example, meeting 
satisfactory academic progress requirements).

The limitation affects those considered to be new borrowers on or after July 1, 2013.  
New borrowers are students with no outstanding loans.  Consequently, the 150 
percent limit would include only periods of borrowing that began on or after July 1, 
2013. 

When a borrower has reached the 150 percent limitation, his or her eligibility for 
an interest subsidy also ends for all outstanding subsidized loans, if he/she did not 
complete the program of study within the 150% timeframe and borrows again.  At that 
point, interest on those previously borrowed loans would begin to accrue and would 
be payable in the same manner as interest on unsubsidized loans.

In addition, enrollment level may infl uence the calculation of the timeframe used.  
In most cases, a part-time student (6 credits of enrollment) who borrows the full 
amount of the Direct Subsidized Loan during a period of enrollment that covers a full 
academic year would have used one-half of a year against the maximum eligibility 
period.  Students borrowing the annual amount in a period less than an academic 
year are, on the other hand, charged a full year against the 150%.   Students are 
encouraged to consult  a Campus Financial Aid Manager for specifi c details as student 
loan decisions are made.  

For more information and specifi c examples regarding the 150% Subsidized Loan 
Limit,  click on the link below and view the Federal Student Aid fact sheet. 

150 Percent Direct Subsidized Loan Limit Fact Sheet

From the Director: 
Working Hard to Help 
You

The fi nancial aid process is an 
inherently dynamic process.  The diffi cult 
reality of our fi scal environment combined 
with the legislative changes we face 
on an annual basis requires diligence, 
detail, and continuing adjustments in the 
administration of fi nancial aid.  Regardless 
of the degree of change, the NOVA 
fi nancial aid team remains committed to 
providing the best experience possible 
from application to award.

NOVA Financial Aid has launched 
numerous initiatives to allow us as a 
department to better serve the NOVA 
community.  These initiatives include 
a realignment of departmental staff 
that better allows us to address and 
solve issues at the campus level; the 
implementation of the Financial Aid 
Support Center to provide 24-hour 
customer service support; and a thorough 
evaluation of our fi le review process.  Our 
goal is to  provide fi nancial aid awards  
to our students as early as possible 
within the confi nes of the law to allow 
our students to make better enrollment 
decisions.

In the midst of all our efforts, there are 
still those instances where the process 
just does not fl ow as smoothly as the staff, 
or you, the student, would like it to fl ow.  It 
is in these moments of challenge we fi nd 
the best opportunity for students and staff 
to work together toward success.  Our 
department is committed to achieving that 
success in every possible instance. 

NOVA Financial Aid is committed to 
providing the NOVA community with the 
best possible support.  Help us help you 
by completing the process earlier—at 

Financial Aid Support Center
• Website: www.nvcc.edu/fi naidsupport 

• Single telephone number for all campuses 1–855–323–3199

• Self-help knowledge base, live chat

• Available year-round – 24 hours a day, 7 days a week



 

least 3-4 months prior to your start 
date.  I encourage you to be proactive in 
completing your fi nancial aid application 
each year, attend and complete all classes 
successfully, and earn your aid!  Doing 
these three things will make the fi nancial 
aid process a much more satisfactory 
experience!  

SAP Facts
•In order to meet SAP and continue 

receiving fi nancial aid, a student must 
complete at least 67% of attempted 
credits.

•In order to meet SAP, the student must 
complete his/her program of study before 
attempting 150% of the credits required 
for that program.  (Developmental and 
ESL courses are excluded from this 150% 
calculation.)

•In order to meet SAP, the student must 
maintain a minimum GPA per the following 
table:

Total Number of 
Regular Credits 

    Attempted          GPA Requirement
    1-15                                           1.5
    16-30                                        1.75
    31+                                             2.0

•With the exception of failing SAP for 
the 150% rule, the student’s fi rst failure 
will result in a warning term, during which 
the student will continue to receive 
fi nancial aid unless other circumstances 
exist.  The warning term is intended to 
give the student an opportunity to work 
with NOVA personnel and resources to 
regain good standing.

•A student who fails to meet SAP has 
the right to appeal.  If the student had 
special circumstances that contributed 
to SAP failure, the student must submit 
an appeal in writing, explain the 
circumstances that contributed to the 
situation, document those circumstances 
where appropriate, explain what has 
changed that will now allow him/her to 
succeed, and include an advisor-approved 
degree plan for the student’s academic 
program. 

•The College Financial Aid Offi ce will 
evaluate each student’s Satisfactory 
Academic Progress after grades are 
posted for every semester beginning 
with the fi rst term of enrollment. 
Financial Aid Satisfactory Academic 
Progress evaluations include all terms 
of enrollment, whether or not aid was 
awarded or received.

The Financial Aid Shopping Sheet
How does this work? The Virginia Community College System (VCCS) and NOVA Financial 
Aid have teamed up to roll out the Financial Aid Shopping Sheet for the 2013-2014 award 
year.  The Financial Aid Shopping Sheet (PDF) is a consumer tool developed collaboratively 
by the Consumer Financial Protection Bureau and the Department of Education.  The 
standardized form is designed to simplify the information that prospective students 
receive about college costs and their fi nancial aid awards so they can easily compare 
award packages and costs to make informed decisions about where to attend school. 

The Shopping Sheet pulls together essential information for the potential student.  This 
includes the specifi c cost of attendance, a summary of awarded aid, and the FAFSA 
calculated Expected Family Contribution (EFC).  Additionally, the Shopping Sheet includes 
loan repayment information, institutional loan default rates, and graduation rates.  Putting 
this information in a standardized format will enable students and their families to make 
the most informed decision about college attendance.

To view your Shopping Sheet, log in to your My NOVA account >VCCS SIS: Student 
Information Center >Self Service >Student Center; scroll down to Finances >View 
Financial Aid >fi nancial aid year (2014).  Select NOVA Shopping Sheet.

Valid High School Diploma or GED Required 
To Receive Financial Aid
In order to receive fi nancial aid, a student must have the equivalent of a U. S. high 
school diploma.  The U.S. Department of Education requires colleges that receive 
federal funds to adopt procedures to determine the validity of a student’s high 
school completion status when the student applies for Federal Student Aid (FSA).

Students who possess a high school diploma that is determined to be invalid are 
ineligible to receive fi nancial aid.  A diploma will be considered invalid if there is 
reason to believe that limited coursework was required to receive the diploma 
and/or a fee was charged by the agency that issued the diploma. 

Requirements considered to be the equivelent of a high school diploma changed 
7-1-2012. Students who wish to receive fi nancial aid may establish eligibility by 
completing one of the following requirements if they do not have a valid high 
school diploma and did not complete a homeschool curriculum recognized by the 
state in which they lived at the time. [Enrollment means actively registered and 
attending classes.]:

First enrolled in an eligible program prior to July 1, 2012 - 

1.  Completed GED
2.  Passed an approved Ability to Benefi t Test and earned the minimum  
required score
3.   Enrolled in and passed a minimum of six curriculum credit hours
4.  Transferred six credit hours from a previous institution

First enrolled in an eligible program after July 1, 2012 - 

1.  Completed GED

Students meeting other admission requirements will not be denied admission to 
NOVA but will not be eligible to receive fi nancial aid until high school completion 
requirements are met.  As of the 2013-2014 award year, high school completion 
is a verifi cation requirement for selected students.  If asked to submit this 
information, please do so promptly for your application to be processed.  Contact 
your campus fi nancial aid representative if you have questions regarding this 
requirement. 
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